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INDEPENDENT AUDITORSI REPORT

To the Shareholders of
NioCorp Developments Ltd.

We have audited the accompanying consolidated financial statements of NioCorp Developments Ltd., which comprise the
consolidated statements of financial position as at June 30,2014 and2013, and the consolidated statements of comprehensive
loss, cash flows and equity for the years then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsíbility for the Consolídsted Fínøncíøl Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
elÏor.

Audítors' Responsìbílíty

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose ofexpressing an opinion on the effectiveness ofthe entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation ofthe consolidated hnancial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit
opinion.

INTERNATIONAL

l¿00 - 609 Granville Street, P0. Box 10372, Pacific Centre, Vancouver, 8.C., Canada V7y lC6

Telephone (604) 687:¡;947 Fu (604) 687-6172



Opiníon

In our opinion, these consolidated fìnancial statements present fairly, in all material respects, the financial position of
NioCorp Developments Ltd. as at June 30,2014 and2Dl3, and its financial performance and its cash flows for the years then
ended in accordance with International Financial Reporting Standards.

Emphasís of Matter

Without qualifying our opinion, we draw attention to Note 2 in the consolidated financial statements which describes
conditions and matters that indicate the existence of a material uncertainty that may cast significant doubt about NioCorp
Developments Ltd.'s ability to continue as a going concern.

Vancouver, Canada

October 27,2014

"DAVIDSON & COMPANY LLP"

Chartered Accountants



NIOCORP DEVELOPMENTS LTD.
Consolidated Statements of Financial Position
For the years ended June 30
(in Canadian dollars)

Note 2014 2013

ASSETS

Current
Cash
Receivables
Marketable securities
Prepaid exDenses

$ 2,997,287 $
46,625
24,000
26,885

6
7

35,460
5,769

60,000
9,374

3,094,797 1 10,603
Non-current

Deferred financing fees
Deposits
Equipment
Exploration and evaluation assets

8
9

67,120
34,028

14,528,895

36,960
42,295

7,374
12,330,691

$ 17,724,840 ç 12,527,923

LIABILITIES

Current
Accounts payable and accrued liabilities
Advances from a related party
Flow-through premium liability
Flow-throuoh

10
13
12
12

$ 1,179,519 $

778,750

482,427
150,000
244,890
778,750tax liabi litv

1,958,269 1,656,067

SHAREHOLDERS' EOUITY

Capitalstock
Share-based payment reserve
Deficit

11

11

35,685,480
3,058,819

(22,977,7281

29,1 16,650
3,061,591

(21,306,385)

15,766,571 10,871,856

17 7 840 't2,527,923
prepa

Commitments (note t8)
Subsequent events (note 19)

On behalf of the Board:

"Mark Smith" "Peter Dickie"
DirectorDirector

The accompanying notes are an integral part of these consolidated financial statements.



NIOCORP DEVELOPMENTS LTD.
Consolidated Statement of Comprehensive Loss
For the years ended June 30
(in Canadian dollars)

Note 2014 2013

Administrative expenses
Consulting
Depreciation
Foreign exchange
lnvestor com munication
Management fees
Office and miscellaneous
Professional fees
Property costs
Property cost recoveries
Share-based compensation
Transfer agent and regulatory fees
Travel

13 $
I

27,755 $
6,716
5,672

260.81e
588,1 82
322,590
111,796
40,000

407,249
65,564

103,589

61,818
3,056
2,209

119,234
180,000
152,327
103,251

13

13

11

(107,680)
278,063

41,524
8,160

2,095,315Write down of exoloration evaluation assets

931

Other income

Cost recovery

Unrealized qain (loss) on marketable securities

12 244,890

15,061

(36,000) 37,5007

223,951 37.500

Loss before income taxes

Current income taxes 14

(1,715,s80) (2,899,7771

Ø4,637\ 85,000

Loss and comprehensive loss for the year $ (1,671,343) $ (2,984,7771

Loss per common share, basic and diluted $ (0.02) $ (0.03)

Weiohted averaoe number of common shares outstandi ng 101,976,387 88,118,022

The accompanying notes are an integral part of these consolidated financial statements



NIOCORP DEVELOPMENTS LTD.
Consolidated Statements of Cash Flows
For the years ended June 30
(in Canadian dollars)

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the year
Items not affecting cash;

Depreciation
Share-based compensation
Unrealized (gain) loss on marketable securities
Other income
Write down

$ (1,671,343) $ (2,984,7771

6,716
407,249
36,000

(244,890Ì,

3,056
278,063
(37.500)

of mineral orooerties 2.095.315
(1,466,268) (645,843)

Change in non-cash working capital items:
Receivables
Prepaid expenses
Refundable deposits
Accounts pavable and accrued liabilities

(40,856)
(17,5111

64,786
42,432

(100.826) 103,907

Net cash used in operatinq act¡v¡ties (1,62s,4611 ø34,718\

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of capital stock
Share issue costs
Deferred financing fees
Repayment to a related party
Advances from a related oartv

6,38e,018
('t92,2491

(150,000)

373,020
(15,073)

(36,s60)

(15,000)

165.000

Net cash orovided bv financino act¡vities 6.045.769 470.987

CASH FLOWS FROM INVESTING ACTIVITIES
Deposits
Acquisition of equipment
Acquisition of mineral properties
Deferred exploratio n costs
Recovery on mineral properties

(24,825l'
(33.370)
(6e,519)

(1,330,767)

16,552

(138,455)
107,680

Net cash used in investino activities (1,458,4811 (4,223l.

lncrease in cash during the year

Cash, beginning ofyear

2,96"t,827

35,460

22,046

13,414

Cash, end ofvear $ 2,997,287 $ 35,460

Supplemental cash flow information ( note 5)

The accompanying notes are an integral part of these consolidated financial statements.



NIOCORP DEVELOPMENTS LTD.
Consolidated Statements of Equity
(in Canadian dollars)

ø
.@
E

Ø

Balance, July 1,2012

Private placement

Share issue costs

Shares issued for Red Lake (Tait Lake) property

Share-based payments

Loss for the vear

400,000

85,955,456

2,984,160

s 28,715,251

373,020

(21,621)

50,000

$ 2,776,980

6,548

278,063

$ (18,321,608)

Q,984,777)

$ 13,170,623

373,020

(15,073)

50,000

278,063

Q.984.777\

Balance, June 30, 2013 89.339.616 $ 29.116.650 $ 3.061.591 s 121.306.3851 $ 10,871,856

Balance, July 1,2013

Private placement - October 2013

Private placement - December 2013

Private placement - March 2014

Private placement - March 2014

lssue costs

Exercise of warrants

Exercise of options

Fair value of stock options exercised

Share-based payments

Loss for the year

11

11

1'l

11

11

89,339,616

6,186,612

4,837,000

13,004,060

5,856,608

2,020,820

1,640,000

$ 29,r 16,650

955,832

786,929

2,600,812

1,'t71,322

(22e,20s)

498,623

374,500

410,021

$ 3,061,591

(410,021)

407,249

$ (21,306,385)

(1.671.343)

$ 10,87't,856

955,832

786,929

2,600,812

1,',t71,322

(229,209)

498,623

374,500

407,249

(1.671.343)

Balance, June 30, 2014 122.884.7't6 $ 35.685.480 $ 3.058.819 s e2.977.728\ $ 15.766.571

The accompanying notes are an integral part of these consolidated financial statements



NioCorp Developments Ltd.
Notes to Consolidated Financial Statements
June 30, 2014
(in Canadian dollars)

1. CORPORATE INFORMATION

The Company was incorporated on February 27, 1987 under the laws of the Province of British Columbia. The head office,
principal address and records office of the Company are located at Suite 525 - 999 West Hastings Street, Vancouver, British
Columbia, Canada V6C 2W2. The Company's registered address is at the same address.

The Company is in the process of acquiring and exploring its exploration and evaluation assets and has not yet determined
whether these properties contain mineral reserves that are economically recoverable. The continued operations of the
Company and the recoverability of the amounts shown for exploration and evaluation assets and related deferred exploration
costs is dependent upon the discovery of economically recoverable reserves, the ability of the Company to obtain the
necessary financing to complete the development, and upon future profitable production. The Company is quoted on the
TSX Venture Exchange ("TSX-V") under the symbol "N8".

2. BASIS OF PREPARATION

(a) Statement of Gompliance

These consolidated financial statements have been prepared in accordance with lnternational Financial Reporting Standards
("lFRS"), as issued by the lnternational Accounting Standards Board ('lASB").

These financial statements were reviewed by the Audit Committee and approved and authorized for issue by the Board of
Directors on October 27,2014.

(b) Basis of Measurement

The financial statements have been prepared on the historical cost basis except for certain financial instruments which are
measured at fair value, as explained in the accounting policies set out in Note 3. ln addition, these financial statements have
been prepared using the accrual basis of accounting.

(c) Going Concern of Operations

The Company incurred a loss of $1 ,671 ,343 for the year ended June 30,2014 (2013: $2,98a ,777), and has an accumulated
deficit of $22,977,728 and working capitalof $1,136,528 at June 30,2014.

The Company's ability to continue its operations and to realize assets at their carrying values is dependent upon its ability to
fund its existing acquisition and exploration commitments on its exploration and evaluation assets when they come due,
which would cease to exist if the Company decides to terminate its commitments, and to cover its operating costs. The
Company may be able to generate working capital to fund its operations by the sale of its exploration and evaluation assets
or raising additional capital through equity markets. However, there is no assurance it will be able to raise funds in the future.
These factors indicate the existence of a material uncertainity that may cast significant doubt about the Company's ability to
continue as a going concern. These financial statements do not give effect to any adjustments required to realize it assets
and discharge its liabilities in other than the normal course of business and at amounts different from those reflected in the
accompanying financial statements.



NioCorp Developments Ltd.
Notes to Consolidated Financial Statements
June 30, 2014
(in Canadian dollars)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Consolidation

These consolidated financial statements include the accounts of the Company and the following subsidiaries. All
intercompany transactions and balances have been eliminated.

Country of
lncorooration

Percentage
ownership at

June 30, 2014

Percentage
ownership at

June 30,2013
Elk Creek Resources Corp.

0886338 BC Ltd.

Silver Mountain Mines Corp

Northeast Minerals PTY Ltd

USA

Canada

USA

Australia

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

(b) Gash

Cash includes cash on hand with financial institutions that is subject to an insignificant risk of change in value

(c) Foreign Gurrency Translation

F unctional and presentation cunency

Items included in the financial statements of each of the Company's entities are measured using the currency of the primary
economic environment in which the entity operates ("the functional currency"). The consolidated financial statements are
presented in Canadian dollar, which is also the functional currency of the Company and its subsidiaries.

Transactions in foreiqn currency

Transactions made in a foreign currency are translated to the functional currency at exchange rates at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the
functional currency at the exchange rate at that date and non-monetary assets and liabilities are translated at historical
rates. Revenues and expenses are translated at the exchange rates approximating those in effect on the date of the
transactions. Foreign currency gains and losses arising from translation are included in profit or loss.

(d) Exploration and Evaluation Assets
Pre-exploration Costs

Pre-exploration costs are expensed in the year in which they are incurred.

Exploration and Evaluation Expenditures

Once the legal right to explore a property has been acquired, costs directly related to exploration and evaluation
expenditures are recognized and capitalized, in addition to the acquisition costs. These direct expenditures include such
costs as materials used, surveying costs, drilling costs, payments made to contractors and depreciation on plant and
equipment during the exploration phase. Costs not directly attributable to exploration and evaluation activities, including
general administrative overhead costs, are expensed in the year in which they occur.

Mineral property acquisition costs and exploration and evaluation expenditures are recorded at cost. When shares are
issued as part of mineral property acquisition costs, they are valued at the closing share price on the date of issuance.
Payments related to a property acquired under an option or joint venture agreement, where payments are made at the sole
discretion of the Company, are recorded upon payment.

The Company may occasionally enter into farm-out arrangements, whereby the Company will transfer part of a mineral
interest, as consideration, for an agreement by the transferee to meet certain exploration and evaluation expenditures which
would have othen¿vise been undertaken by the Company. The Company does not record any expenditures made by the
farmee on its behalf. Any cash consideration received from the agreement is credited against the costs previously
capitalized to the mineral interest given up by the Company, with any excess cash accounted for as a gain on disposal.


